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SL: Get Paid While Washington Squirms

Preview: The bond market just made 4 demands, and it's paying you to wait...
Headline: The Bond Market Won't Back Down. Here's How to Get Paid Until Washington Does.

The bond market just told Washington it's got this all wrong.
And it's going to keep making things painful until somebody listens. Painful means higher rates, for the Treasury and for everybody else.
Don't underestimate it. In 1993, Bill Clinton's top strategist, James Carville, said that if there were such a thing as reincarnation, he wanted to come back as the bond market. "You can intimidate everybody,” intimidate everybody,"  he said. I’m sure that guy was a blast at parties…
But hHe was right then, and he's right now. The 10-year Treasury yield is above 5%, its highest level since 2007, and the 30-year just hit its  highest level since 2004. If history is any guide, Washington is going to listen.
The Bond Market Always Forces The Hand
It’ has done this throughout history, and we saw it as recently as last year.
In April 2025, new tariffs sent the bond market into a tailspin. Within days, the president paused most of them for 90 days, and he admitted he'd seen that people in the bond market were  "getting a little queasy."
The stock market can throw a tantrum, and Washington can wait it out. When the bond market pushes rates higher, everybody pays, from the Treasury on down to the family staring at a 7% mortgagetrying to buy a house. SoSo at the end of the day, the bond market is the one that gets its way.
What Four Demands, No DeadlineIt's Demanding This Time
To right the ship, the bond market wants four4 things:
1. End the Iran war.
2. Get serious about inflation, not just talk about it.
3. Pay attention to the cost of living people are dealing with every day.
4. Get control of the debt, or at least make an honest attempt.
Unless Washington shows it's doing all of these at the same time, rates keep climbing.
My read is that we won't see real action on most of that list until we get closer to the midterms, or even after. And getting control of the debt? If everThat may never happen.
The government is already on track to pay more than  $1 trillion in interest this fiscal year.
Get Stop Guessing, Start CollectingPaid While Washington Figures It Out
You don't have to guess when rates peak. You can get paid while you wait.
A 22-year Treasury is paying you almost 5%. It's a hell of a goodgreat return for two2 years, and it's backed by the U.S. government.
TwoLast weeks ago, I told you to start building a Treasury ladder. After what the bond market did lastthis week, I'm doubling down on that.
How One Rung at a TimeA Ladder Works
A ladder spreads your money across several Treasurys that mature at different times, instead of putting it all into one. The way I'd set it up is with 2-, 3- and 5-year Treasurys, so each one is a rung that comes due on its own schedule.
That solves the biggest problem with buying bonds right now, which is not knowing where rates go next. If rates keep climbing, your 2-year rung comes due soon and you can put that money to work at the higher rate. If rates fall, your 3- and 5-year rungs keep paying you today's yields for years.
You also get your money back on a steady schedule without selling anything. Hold a Treasury to maturity and you get your full principal back, and the interest is exempt from state and local income taxes.
When a rung matures, you put that money right back into a new one at the long end of the ladder. Rolling each rung forward is the R in G.R.I.T., Re-invest Your Wealth, and it keeps the ladder working for you year after year.
When Washington finally starts working through the bond market's list, you'll know, because rates will start coming down. Not before then.
Your Assignment
Log in to your brokerage account, or go straight to the government att  TreasuryDirect, and look up what a 2-year, a 3-year and a 5-year Treasury are paying right now.
Then sketch out what a ladder would look like for you: how much you'd put in each rung, and what you'd do with each one when it matures. 
Log in today. Sketch out the ladder. You've already done the hard part by understanding why.
Yours in smart speculation,
Karim Rahemtulla
Co-Founder, Monument Traders Alliance


