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In August 1971, Richard Nixon went on television and told the country the United States would no longer exchange dollars for gold at a fixed rate. 
The system that had anchored global finance since Bretton Woods ended in a single Sunday-night broadcast. 
Economists at the time called it a technical adjustment. Gold, trading near $35 an ounce before that broadcast, told a different story. Within a decade, it was worth more than twenty times that.
I bring this up because the same signal is flashing again, just in a different key.
When the Old Rulebook Breaks
Gold’s been trading near record territory, and the usual explanation, that it only rallies when interest rates fall, doesn't fully hold this time. 
Treasury yields have actually stayed elevated. What's pushing gold higher instead is a combination: a softer dollar, shifting expectations for where rates go from here, and rising tension across the Gulf region. 
Historically, you'd expect higher yields to pull money away from a metal that pays no interest at all. Instead, gold is climbing anyway, which tells you the driver isn't yield math. It's confidence (or the lack of it) in everything else.
That's the pattern that matters more than any single headline. Whenever the market starts to doubt the systems built to replace gold, a currency, a rate regime, a peace agreement, the money finds its way back to the oldest asset in the room. 
Right now, several of those doubts are surfacing at the same time.
No Hedges, No Ceiling
I recommended Agnico Eagle (AEM) in the August Issue, and we opened this position at $151.93. It's up sharply since (over $200 as I write this), and the reason has as much to do with the company as with the metal.
AEM has paid a dividend every year since 1983, through gold bear markets that ran a decade at a time. More importantly for right now, it doesn't sell its future production forward at fixed prices. 
No hedging means Agnico captures the full benefit of a rising gold price, dollar for dollar, rather than a rate it locked in months or years ago. 
When gold moves like it's moving today, that policy is the difference between a company that benefits and one that just watches.
The financial results back this up. Full-year 2025 revenue came in at $11.91 billion, up nearly 44% from the year before. Earnings reached $4.46 billion, more than double the prior year. 22 analysts covering this stock rate it a Buy, with an average price target north of $214.
More Than a Rising Tide
What separates Agnico from a name that's simply along for the ride is what management has been doing with the cash this rally is generating. 
In late August, the company took a strategic equity stake in Radisson Mining Resources through a private placement, the kind of move a company makes when it wants exposure to promising ground without taking on the full cost of developing it. 
In early September, Agnico sold off its Delta and Helm Bay projects, trimming assets that no longer fit its highest-conviction portfolio. 
And at its Parbec project, an August drill hole turned up visible gold in a stripped area the company is actively expanding.
None of that happens by accident. It's a management team reinvesting a windfall into the next decade of the business, rather than simply banking the current one.
Your Action Plan
Hold your position in AEM. 
This is a name built for the environment we're in: full exposure to gold with no hedges capping the upside, a balance sheet strong enough to fund a share buyback and a growing dividend at the same time, and a management team actively upgrading the portfolio while the metal does the heavy lifting. 
Expect volatility along the way, a run this steep invites sharp pullbacks. But the forces behind this move (a softer dollar, shifting rate expectations, and real geopolitical uncertainty), haven't resolved themselves yet, and neither should this position.

